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Orissa.1 If this slump in the price of gur in the unfavourably
situated provinces should take place, the area under cane there
would shrink and all the manifold advantages of. cane culti-
vation, both to the cultivator and the provincial government
alike, would be lost.
(c) In order that the large anticipated output of sugar-cane
in the United Provinces and Behar may not lead to an over-
production of gur in that area and thereby bring about, as
already noted, a slump in the gur markets of those cane-pro-
ducing provinces which are less favourably situated in respect
of costs of production, it is necessary to enlarge the alternative
outlet for sugar-cane in the two northern provinces, which
are already the seat of a modern white sugar industry in India.2
India's import of sugar in 1929-30 was 940,000 tons. Assuming
a minimum increase in the output of canes by 5 tons an acre,
the 2 million acres of land now under the old indigenous
varieties are expected to give an additional output of about
10 million tons of sugar-cane, and this will be adequate for
the production of at least 900,000 tons of crystalline sugar.3
The immediate object of the protective policy is, however,
somewhat less ambitious than the supply of the whole of the
demand for white sugar in the country from Indian factories,
the idea being to ensure the expansion of the manufacture of
white sugar to some 400,000 or 500,000 tons in the next ten
or fifteen years. To the end that the object in view may be
thoroughly realized, it is suggested that "any duty which is
imposed on foreign sugar must be fixed at such a high level
as to ensure not merely the continuance of existing factories
but the establishment of new ones."
1  The estimated cost of production of cane per maund is as high as 10-4
annas in Bombay and as low as 4-5 annas a maund in the United Provinces
and Behar and Orissa. (Vide Report of the Tariff Board on the Sugar Industry,
PP- 55-590
2  In 1939-30 there were 29 central sugar factories in India with an output
of 89,000 tons. Of these 29, 13 were located in the United Provinces, n in
Behar, 3 in Madras and 2 in Bombay. The 24 factories of the first two
provinces produced 80,000 tons of sugar in 1929-30.
3  The percentage of sugar recovery to the weight of canes crushed is at
present 9 in India.